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CANNABIS SALES TAX REVENUE BY CITY 

 FY ’20-‘21 FY ’21-‘22 FY ’22-‘23 FY ’23-‘24 FY ’24-‘25 

S.L.O. $844,939 $998,874 $1,127,744 $1,116,495 $713,841* 

GROVER BEACH $1,936,729 $2,424,900 $1,515,600 $1,198,037 $1,066,489 

MORRO BAY $220,353 $512,944 $502,149 $469,133 $536,185 
*The City of San Luis Obispo’s FY ’24-’25 revenue reflects the first three quarters of the fiscal year. They expect 

audited fiscal year cannabis tax revenue to be approximately $1 to $1.1 million. 

OPERATING FEES AND TAXES BY CITY 
 SAN LUIS OBISPO GROVER BEACH MORRO BAY 

Number of retail 
storefronts 

2 4 2 

Allowed storefronts 3 4 2 

Sales tax percent 6% 5% 5% 

Licensing fees    

Operator Permit $26,537 $500 $10,416 

Use Permit  $11,260 Existing Structure: $2500 
New Structure: $4000 

$15,990 

Annual Fees $52,212 $25,000 $6,102 

 

SALES TO NORTH COUNTY RESIDENTS BY STOREFRONT 
 Sales to Atascadero 

Residents 
Sales to North County 

Residents 

SAN LUIS OBISPO 
 

Megan’s Organic 
Market 

15% 40% 

SLO Cal Roots A “meaningful” percentage of receipts and “steady 
demand.” GROVER BEACH SLO Cal Roots 

Urbn Leaf Not for public release Not for public release 

Natural Healing 
Center 

Not for public release Not for public release 

Catalyst Not for public release Not for public release 

MORRO BAY Natural Healing 
Center 

Not for public release Not for public release 

Perfect Union +/-10% +/-27% 
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ZONING REQUIREMENTS BY CITY 

 SAN LUIS OBISPO GROVER BEACH MORRO BAY 
Zoning Only allowed within a cannabis 

business overlay zone (CBZ). 
Only allowed in 
industrial zones. 

Only allowed in two 
commercial zones – 
analogous to Atascadero’s 
DC and CPK zones – and the 
City’s general industrial 
zone. 

 Additional 
Location 

Limits* 
 
 
 
 
 
 
 

Must front an arterial. Must be 
1,000 feet from any school, 
playground, or other cannabis 
storefront, 600 feet from any day 
care, and 300 feet from any 
residence located within the CBZ. 

Must be 100 feet 
from residential 
zones. 

Must be 600 feet from day 
cares and youth centers. 
Must be 100 feet from any 
other retail cannabis site. 

Approval 
Process 

Requires a use permit and 
commercial cannabis permit. The 
cannabis permit process uses a 
merit criteria system where 
applicants are scored on 
community benefits, competitive 
wage practices, financial ability, 
cannabis business experience, 
responsible cannabis use 
messaging, and site ownership. 

Allowed with 
approval of a use 
permit and 
commercial 
cannabis permit. 
City Manager 
review required for 
final approval. 

Uses a 3-step process: 
1. Review by the 

Community 
Development Director 
for compliance with 
State and local law. 

2. Review by the cannabis 
permit committee under 
a merit-based scoring 
system similar to San 
Luis Obispo. 

3. City Manager review. 

Exterior 
Signage 

No oversized or noncompliant 
signage (i.e., no exception 
process). No cannabis plant 
imagery on signs. 

Signage cannot obstruct storefront entrance, 
cameras, or windows. 

Hours of 
Operation 

7:00 a.m. to 9:00 p.m. 9:00 a.m. to 7:00 
p.m. 
Hours may be 
extended to 7:00 
a.m. to 9:00 p.m. 
subject to 

8:00 a.m. to 9:00 p.m. 
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enhanced security 
requirements. 

*In addition to the local requirements listed, California Health and Safety Code § 11362.768 prohibits cannabis 

storefronts in the State from locating within a 600-foot radius of a school. 

SECURITY REQUIREMENTS BY CITY 

 SAN LUIS OBISPO* GROVER BEACH MORRO BAY 
Access The City of San Luis 

Obispo does not 
have granular 
security 
requirements in its 
Municipal Code, 
instead requiring 
cannabis 
storefronts’ security 
plans to be 
reviewed to the 
satisfaction of the 
Police Chief and City 
Manager. 

Must be locked and 
guarded. Limited to one 
customer entrance. 

Must be locked and guarded. 

Storage All products, besides a limited amount used for display 
purposes, must be stored in a locked and secure area. 

Cameras  Must be in color and 
HD. 

 Police Department 
must have live access 
to video footage.  

 Video records must be 
maintained for a 
minimum of 90 days. 

 Cameras must cover 
all interior customer 
areas and entrances / 
exits to employee 
areas. 

 Must be in color and HD. 

 Police Department must 
have live access to video 
footage. 

 Video records must be 
maintained for a minimum 
of 30 days. 

 Cameras must cover all 
storage areas, customer 
areas, doors and windows, 
parking lot(s), and exterior 
sides of the property 
adjacent to ROW. 

Alarms Alarm system must be professionally installed by a provider 
capable of immediate notification to the Police Department. 
Panic buttons must be installed. Alarm contractor must be 
properly licensed. 

Miscellaneous  Guards are prohibited 
from carrying 
firearms. 

 Windows must have 
shatter-proof 
laminate. 

 Windows must be secured 
against entry from the 
outside. 

 Minimum exterior lighting of 
one foot-candle over the 
entire site. 

Noted 
Security/PD 

Issues 

No issues noted by 
PD. 

A few break-ins noted by 
PD. They have since 
strengthened security 
requirements. 

An occasional fake ID. No major 
issues. 

Noted Code 
Enforcement 

Issues 

No issues associated with commercial retail storefronts have been reported by any 
jurisdiction.  

 


